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What's Going On?

Learning Goal ­ I will be able to determine the present value
of an annuity.

What's a Present Value Annuity?

Finding the Formula

Using the Formula
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What's a Present Value Annuity?
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Present Value
How much would you need to invest now, at 
6.5% interest compounded annually to provide 
$500 per year for the next 5 years?

*Remember, payments are made at the end of each year.

Compounding Period

Payment
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+ +

+ +

Present Value
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Present Value Formula
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Present Value Formula
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Present Value Formula
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Present Value Formula
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Present Value Formula
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Examples

SEE HANDOUT
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